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What Is a Trade Secret?

Executive Summary

A company’s assets are composed of both tangible and intangible asscts.
Intangible assets include both reputation assets and intellectual property,
which includes copyrights, trademarks, patents, and trade secrets. Only
patents and trade secrets protect ideas. A\ trade secret is information that is
valuable for being not generally known in the trade and that the
information holder takes reasonable measures to keep secret. Trade secrets
may exist in all facets of the company’s operations, and may include
informatibn that is not actively used in the company’s operations as well as
information about what does not work. The economic value of a trade
sccret may be destroyed through disclosure or a failure to take reasonable

measures to protect the secreey of the information.,
Tangible and Intangible Assets

A company’s assets are composed of tangible and intangible assets,
Tangible assets include both physical and financial instruments owned by
the company, and are accounted for under current accounting methods.
Intangible assets include the reputation of the company and its products as
well as its intellecrual property, and are not accounted for under current
accounting methods.

Tangible assets include all the physical objects the company owns—Iand,
buildings, vehicles, fumiture, office equipment, manufacturing cquipment,
parts inventory, and product inventory. Tangible assets also include all the

financial resources of the company—Dbank balances, stocks, bonds and







